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Using competition to combat
high electricity prices

Competition cutting differential
Michigan handicap vi. Midwe st competitsrs
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A history of high electric rates

Michigan vs. Midwesi iotal rates
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Poor decisions have caused high rates




Under existing law, regulators were forced to

bail out utilities at customer expense
= MPSC allowed some Fermi, Midland cost
overruns to be [ ed onto customers
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Regulators are often required to cl
long term forecasts

Ca ¥ Needs Report, Jan, 2006

Michigan luture energy needs will grow at 2,1 percent/year for nest 20
yeans

15 percent reserve margin need

16,0007, 000 megawatts needed by 20014 (equal 1o 12-14 500 mw plants)

Lark report 2007

Michigan luture em w at 1.2 percent for next 20 years,
12 pereent reserve margin sufficient
Owe baseload plant needed by 2015

are often required to change

long term forecasts

Gas-Fired Generation in Michigan
Assessment of Gas Infrastructure
and Generation Costs

21# Century Energy Plan
I

Lark report growth rates too high

m Detroit Edison forecast
annual average increase of 0.2 percent
Bottom line: We don’t need to rush t
new ]'r].u‘.r. We have plenty of nme to assess how

to meet the state’s rowing nee




2000 Act concept:

2000 Acts: A compromise
Markets to replace regulators

m Linlites pot:
m Competition berter than regulation at uring
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2000 Acts: Benefits for all Competition cutting differential

m [Unlittes have benefited!

m

m Non-Utihry Pows Benefired:

8 Access o




Competition works! Who has benefited?

Before 2000 | Since 2000
s - = 1es, local povernments

i help in off

Cnce, [.'::I Armacy, mu

aller mdustoial customers

e Stations, Autn Dealers

, are Customer Choice Coalition members!

2005: For first time Michigan families

Myth vs. Fact

pay less than Midwest avg.

Miohigan residential va. Midwest svg.




going barriers to Tei1s 43 ¥
Ongoing barriers to Utilities’ Demands for Changes

C titi =nl P
C.).ITIPLII-II”{)I.} o3k : ® DTE’s benefits from 2000 Acts undeniable

od hig
s Shifted billions of nsk from its

Michipan families and busines
# Now DTE wants to renege on benefits to

customers — gives Michigan an ultimatum

Enrby said Michigan would beve to change it regulatory envinmment, modify ing or
climinating the “Customer Chodee” program that sllows cunsiomern to buy electricity from
comspeting cnmpanics. “You need poarance that i you're going 1o enter inte & deeade-long
process, you will have the custamens 1o pay For the plant,” he said. "I7 we don't get thar
atairence, we'll sop whatl we're doing.*

Utilities’ Demands for Changes DTE’s Demands for Changes

Wall Street won't finane

1

» settle round-tnp
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Utilities demand changes to law -
= The Lark Plan

Utilities say Wall Street won't finance new plant
without end to customer choice
= 21" Century Energy Plan supported by Lark,
T'he Facts utilities
| -.]__.. Ty report supported by customers,
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The Lark Plan The Lark Plan

m | iffectively kills choice it regulators power to determine




Today’s Reality in Michi The CCC plan

m Encourage level ]1] wing field bidding amonyg

Competition has helped in Michigan. ko can
\\ C l'Lt,r.'t.! maore xutn[\(!rllrltl‘ nol ]L‘!" t'HIH[H"U["."
prices if we want to keep the busine
viable and attract any new jobs to Micl

m Red ned utility tariffs would allow residential
customers to partictpate in Choice. AND DTTE and (€
Remonopolizing Michigan will benefit just t

companites and hurt thousands of others.

The CCC plan DTE flip flops

from a company have to pay for it
Streamline process to make it ¢
1
dennal choice
¢ the pos 'rll-rr.nlrlp.;lzltun and mar
hold down costs and increase reliability.

working in Michigan today




